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OIL AND NATURAL GAS CORPORATION LIMITED 

CS/ONGC/SE/2020-21 

COMPANY SECRETARIAT 

National Stock Exchange of India Ltd. 
Listing Department 
Exchange Plaza 
Bandra-Kurla Complex, Bandra (E) 
Mumbai — 400 051 

Symbol-ONGC; Series - EQ 

Sir/ Madam, 

13.02.2021 

BSE Limited 
Corporate Relationship Department 
Phiroze Jeejeebhoy Towers 
Dalai Street, Fort 
Mumbai — 400 001 

BSE Security Code No.- 500312 

Sub: - Outcome of Board meeting 

i) Unaudited Financial Results for the quarter ended 31st December 2020 
ii) Declaration of Interim Dividend for the FY 2020-21 

Ref: Our earlier intimation vide letter nos. ONGC/CS/SE/2020-21 dated 05.02.2021 

We hereby disclose the un-audited Financial Results (Standalone and Consolidated) for the Quarter 
ended 31st December 2020, pursuant to Regulation 30, read with Schedule III Part A Para A(4)(h), of 
SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015, along with Limited Review 
Report as issued by the Statutory Auditors of the Company thereon for your reference and records. 

It is hereby informed that the Board has also declared an Interim dividend of Rs.1.75/- per equity share 
of Rs.5/- each, i.e. 35%, for the financial year 2020-21. 

Further, as already intimated, Saturday, the 20th February, 2021 shall be the Record Date for 
determining eligibility of shareholders for payment of the said Interim Dividend, as declared by the Board. 

The dividend will be credited to the account of the shareholders or the dividend warrant in respect thereof 
will be dispatched on or before 15th March 2021. 

Aforesaid meeting of Board commenced at 11:00 hrs. and concluded at 13:20 hrs. 

Thanking you, 
Yours faithfully, 
for Oil and Natural Gas Corporation Ltd 

\,1/41v\AT 13109-19-1 
M E V Selvamm 
Compliance Officer, 
Company Secretary & Executive Director 

Encl:(1..1..Pages) 

Regd. office: Plot No 5A-5B, Nelson Mandela Road, Vasant Kunj, New Delhi-110070 
Phone: 011-26754085, 011-26754073 EPABX : 26750111, 26129000 FAX : 011-26129081 

CIN: L74899DL1993G01054155 Website: www.ongcindia.com Email: secretariat©ongc.co.in 
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Notes:  
1. The Company could not constitute an Audit Committee since the constitution of the 

Committee requires at least two Independent Directors for valid quorum under Section 177 of 
the Companies Act, 2013 and Regulation 18 of the (Listing Obligations and Disclosure 
Requirements) Regulations, 2015. In absence of Audit Committee, the above consolidated 
financial results have been reviewed and approved by the Board of Directors in its meeting 
held on February 13, 2021. 

 
2. The Consolidated financial results for the quarter and nine months ended December 31, 2020 

have been reviewed by the Statutory Auditors as required under Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015.  

  
3. The Company, with 40% Participating Interest (PI), was a Joint Operator in Panna-Mukta and 

Mid and South Tapti Fields along with Reliance Industries Limited (RIL) and BG Exploration 
and Production India Limited (BGEPIL) each having 30% PI, (all three together referred to as 

wo Production sharing Contracts (PSCs) with Government of India 
(Union of India) on December 22, 1994 for a period of 25 years. The PSCs for Panna Mukta 
and Mid & South Tapti have expired on December 21, 2019. In terms of the Panna Mukta 
Field Asset Handover Agreement, the Contractors of PMT JV are liable for the pre-existing 
liability. 

 
In December 2010, RIL & BGEPIL (JV Partners) invoked an international arbitration 
proceeding against the Union of India in respect of certain disputes, differences and claims 
arising out of and in connection with both the PSCs pursuant to the provisions of Article 33 of 
the PSCs and UNCITRAL Rules, 1976. The Ministry of Petroleum and Natural Gas 
(MoP&NG), vide their letter dated July 4, 2011, had directed the Company not to participate 
in the arbitration initiated by the JV Partners. MoP&NG has also stated that the arbitral award 
would be applicable to the Company also as a constituent of the Contractor for both the PSCs.  

 
Directorate General of Hydrocarbons (DGH), vide letters dated May 25, 2017 had informed 
the Company that on October 12, 2016, a Final Partial Award (FPA) was pronounced by the 
Tribunal in the said arbitrations. However, the details of proceedings of the FPA are not 
available with the Company.  DGH, vide their letter dated May 25, 2017 and June 4, 2018, 
marked to the Contractors, had directed the payment of differential Government of India 
share of Profit Petroleum and Royalty alleged to be payable by Contractors pursuant to 
Governments interpretation of the FPA (40% share of the Company amounting to US$ 
1,624.05 million, including interest upto November 30, 2016) equivalent to 11,891 Crore 
(March 31, 2020:  12,258 Crore). In response to the letters of DGH, the JV partners (with a 
copy marked to all Joint Venture Partners) had stated that demand of DGH was premature as 
the FPA did not make any money award in favour of Government of India, since 
quantification of liabilities were to be determined during the final proceedings of the 
arbitration. Further the award had also been challenged before the English Commercial Court 
(London High Court). Based on the above facts, the Company had also responded to the 
letters of DGH stating that pending finality of the order, the amount due and payable by the 
Company was not quantifiable.  In view of the Company, if any changes are approved for 
increase in the Cost Recovery Limit (CRL) by the Arbitral Tribunal as per the terms of the 
PSCs the liability to DGH would potentially reduce.  



 
The English Court has delivered its final verdict on May 2, 2018 following which the Arbitral 
Tribunal re-considered some of its earlier findings from the 2016 FPA (Revised Award).  The 
Government of India and JV Partners have challenged parts of the Revised Award.  
 

In January 2018, the Company along with the JV partners has filed an application with MC 
for increase in CRL in terms of the PSCs.  The application has been rejected by MC.  
Pursuant to the rejection, the JV partners have filed a claim with Arbitral Tribunal.  
DGH vide letter dated January 14, 2019 has advised to the contractors to re-cast the accounts 
for Panna-Mukta and Mid and South Tapti Fields for the year 2017-18.  Pending finalization 
of the decision of the Arbitral Tribunal, the JV partners and the Company had indicated in 
their letters to DGH that the final recasting of the accounts was premature and thus the issues 
raised by DGH may be kept in abeyance.   
 
Pending finality by Arbitration Tribunal on various issues raised above, re-casting of the 
financial statements and final quantification of liabilities, no provision has been accounted in 
the financial statements. The demand raised by DGH, amounting to US 1,624.05 million 
equivalent to 11,891 Crore (March 31, 2020:  12,258 Crore) has been considered as 
contingent liability. 
 

4. The Company had received demand orders from Service Tax Department at various work 
centers on account of Service Tax on Royalty in respect of Crude Oil and Natural Gas, 
appeals against such orders have been filed before the Tribunals. The Ahmedabad Tribunal 
adjourned the matter sine-die vide order dated June 25, 2019, against which the company has 
filed writ petition before Hon. Gujarat High Court.  In this matter, Hon. Gujarat High Court in 
the hearing held on January 4, 2021 directed the revenue to file counter affidavit by January 
21, 2021. The Central Government has filed counter affidavit on January 20, 2021. The next 
date of hearing before Hon. Gujarat High court is not scheduled as yet. The Company had also 
obtained legal opinions from domain experts, as per which, the Service Tax/GST on Royalty 
specified under the Oilfields (Regulation and development) Act, 1948 is not applicable. 
Meanwhile, the Company also received demand order dated January 1, 2019 on account of 
GST on Royalty in the State of Rajasthan against which the Company filed writ (4919/2019) 
before Hon. High Court of Rajasthan. The Hon. High Court of Rajasthan heard the matter on 
April 3, 2019 and issued notice to Department with a direction that no coercive action shall be 
taken against the Company. The matter has been listed for hearing on March 03, 2021 before 
Hon. High Court of Rajasthan. 
 
The Company also filed writ of mandamus (9961/2019) before Hon. High Court of Madras 
seeking stay on the levy of GST on Royalty. The Hon. High Court of Madras heard the matter 
on April 3, 2019 and issued notice to Central Govt. and State Govt. The Central Govt. has 
filed their counter affidavit on August 26, 2019. The company has filed additional grounds to 
the writ petition and filed rejoinder to the counter of the Central Govt. before Hon. Madras 
High Court on January 24, 2020. The date of next hearing before Hon. High Court of Madras 
is not scheduled as yet.  
 
The total estimated amount (including penalty and interest up to December 31, 2020) towards 

  Crore 



considered as contingent liability. Further, as an abundant caution, the Company has 
deposited Service Tax and GST along-with interest under-

respectively. 
 

5. The consolidated financial results for the quarter and nine months ended December 31, 2020 
are impacted by low realised crude oil and natural gas prices due to the COVID-19 pandemic 
and volatile global crude oil and natural gas markets. Accordingly, the results for the quarter / 
nine months are not comparable with those for the previous quarter and corresponding quarter 
/ nine months of the previous year.  
 

The management has assessed the possible impact of COVID-19 on the basis of internal and 
external sources of information and expects no significant impact on the continuity of 
operations, useful life of Property Plant and Equipment, recoverability of assets, trade 
receivables etc., and the financial position of the Company on a long term basis.  
 
As regards Subsidaries, Hindustan Petroleum Corporation Limted (HPCL) and Mangalore 
Refinery and Petrochemicals Limited (MRPL), capacity utilization gradually improved during 
the current quarter as compared to previous quarter in the current year, the demand of 
petroleum petroducts during nine months ended  December 31, 2020 was however lower on 
account of COVID-19 pandemic. Group expects no significant impact on the coninuity of 
operations of the business on long term basis and expects to recover carrying amount of assets 
and discharge its debts & obligations. 
 

6. Considering the possible effects of low crude oil and natural gas prices on the recoverability 
of its Cash Generating Units in accordance with Ind AS, the Company had considered the 
business conditions to make an assessment of the implications of the Pandemic, estimate of 
future crude oil and natural gas prices, production, reserves volumes on the basis of internal 
and external information / indicators of future economic conditions. Based on the assessment, 
the Company had recorded an impairment of  1,238 Crore, to the extent the carrying amount 
exceeds the value in use, and had disclosed the same as an exceptional item in the quarter 
ended September 30, 2020. Consequentially, profit before tax for the nine months ended 
December 31, 2020 is lower by  1,238 Crore. 

 
7. The Board of Directors in its meeting held on November 6, 2020 considered and approved 

sale of 1,24,66,53,746 equity shares of Rs.10/- each representing 48.998% equity stake in its 
step subsidiary company ONGC Mangalore Petrochemicals Ltd (OMPL) at a value per share 
of  9.76 each, to Mangalore Refinery & Petrochemicals Limited (MRPL), a subsidiary of the 
Company. As per the Share Purchase Agreement (SPA) between ONGC and MRPL, 
consideration of  1,217 crore was received on December 29, 2020 and the shares were 
trasferred to MRPL on January 1, 2021. Accordingly, with the exit of Company, w.e.f  
January 1, 2021, the above transaction has been closed. 
 

  



8. The Board of Directors of Subsidiary Company HPCL at its meeting held on November 04, 
2020, approved a proposal to buy-back upto 10 Crore equity shares of the Company through 
open market operations for an aggregate amount not exceeding 2500 Crore being 6.56% of 
the total paid up equity share capital at a price not exceeding 250 per equity share from its 
shareholders / beneficial owners (other than those who are promoters or persons in control). 
 
Pursuant to above  buy-back program executed through Open Market Operations, HPCL has 
bought back 2,51,96,573 Shares from persons other than promoters, representing 1.65% of 
Share Capital (prior to commencement of buy-back), as on December 31, 2020 (the reporting 
date). Out of this 1,34,34,119 shares have been extinguished as on the reporting date. As a 
result, the C subsidary HPCL has increased from 51.11% to 
51.57% as on the reporting date. 

 
9. Government of India has enacted Direct Tax Vivad Se Vishwas Act, 2020, providing a 

mechanism for settlement of disputes related to Direct Tax matters, which is optional and can 
be availed up to January 31, 2021. The company has opted to settle certain Income-tax 
disputes and accordingly, has filed application before the designated authority as prescribed 
under the Act. After considering existing provision, an amount of  506 Crore payable under 
the said Act has been charged as earlier year tax in the Consolidated Statement of Profit and 
Loss for the quarter and nine months ended December 31, 2020. 
 

10. Government  
Section 115BAA of the Income Tax Act, 1961, whereby a domestic company has an 
irrevocable option of exercising for a lower corporate tax rate along with consequent forego of 
certain tax deductions and incentives, including accumulated MAT credit eligible for set-off 
in subsequent years. The company has still not exercised this option and continues to evaluate 
the benefit of exercising the option for a lower corporate tax rate vis-à-vis the existing 
provisions. Pending exercising of the option, the company continues to recognize the taxes on 
income for the quarter and nine months ended December 31, 2020 as per the earlier 
provisions.  

 
Also, Subsidiaries ONGC Videsh Limited (OVL) and Mangalore Refinery and 
Petrochemicals Limited (MRPL) have not exercised aforesaid option and continue to 
recognize the taxes on income for the quarter and nine months ended December 31, 2020 as 
per the earlier provisions. 
 

11. The figures for the quarter and nine months ended December 31, 2019 have been restated 
consequent to change in accounting policy during FY 2019-20 in respect of accounting of 
excess decommissioning provision written back based on the opinion of Expert Advisory 
Committee of The Institute of Chartered Accountants of India. 
 

12. The Board of Directors in its meeting held on 13th February, 2021 has declared an interim 
dividend of  1.75 per share (35%). 

 
  



13. Previous  have been regrouped, wherever necessary, to conform to current 
 

 
 

 By order of the Board 
 
 
 
 

Place:   New Delhi                            (Subhash Kumar) 
Date :   February 13, 2021                                                                                     Director (Finance) 
 
 

In terms of our report of even date attached 
 
 

For G.M. Kapadia & Co.   For R. Gopal & Associates  For SARC & Associates 

Chartered Accountants  Chartered Accountants  Chartered Accountants 
Firm Reg. No. 104767W  Firm Reg. No. 000846C  Firm Reg. No. 006085N 
 
 
 
 
 

    

(Rajen Ashar)  (Sandeep Kumar Sawaria)  (Pankaj Sharma) 
Partner (M. No. 048243)   Partner (M. No. 061771)  Partner (M. No. 086433) 
Place: Mumbai  Place: Kolkata  Place: New Delhi 
     
For Kalani & Co.  For R.G.N. Price & Co.  For S Bhandari & Co. 
Chartered Accountants  Chartered Accountants  Chartered Accountants 
Firm Reg. No: 000722C  Firm Reg. No.002785S  Firm Reg. No.000560C 
 
 
 
 
 

    

(Vikas Gupta)  (Rangarajan Raghavan Iyengar)  (P.D. Baid) 
Partner (M. No. 077076)  Partner (M. No. 041883)  Partner (M. No.072625 ) 
Place: Jaipur  Place: Mumbai  Place: Jaipur 
 

February 13, 2021 
 



 

 

 



 

 



 

 

 

 



 

 

 

 




